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(e) Part 790, Incomplete Performance 
Based Upon Actions or Advice of an 
Authorized Representative of the Sec-
retary. 

(f) Part 791, Authority to Make Pay-
ments When There has been a Failure 
to Comply Fully with the Program. 

(g) Part 795, Payment Limitation. 
(h) Part 796, Denial of Program Eligi-

bility for Controlled Substance Viola-
tions. 

(i) Part 1403, Interest on Delinquent 
Debts. 

(j) All other parts of the Code of Fed-
eral Regulations which are made appli-
cable to this part. 

§ 1401.8 Subsequent holders. 

(a) General. A person who acquires a 
commodity certificate from another 
person shall be considered to be a 
‘‘subsequent holder’’ of the certificate. 
Subsequent holders of certificates who 
purchased a commodity certificate on 
or before January 1, 1990 may, after the 
expiration date specified on the certifi-
cate, submit the certificate to CCC for 
a payment from CCC determined in ac-
cordance with paragraph (b) of this sec-
tion. All certificates must be sub-
mitted after January 2, 1991 and on or 
before May 28, 1991. Certificates sub-
mitted after May 28, 1991 shall not be 
accepted for payment. Certificates 
shall be considered to be submitted as 
of the date of the postmark on the en-
velope containing the certificate. All 
certificates submitted for payment 
must be submitted with, and in accord-
ance with, Form CCC–8. All certificates 
submitted to CCC for payment shall be 
retained by CCC. 

(b) Payment rates. (1) Certificates 
with an expiration date of April 30, 1989 
or earlier shall not, in any instance, be 
eligible for payment by CCC. Certifi-
cates which are submitted 18 months 
after the expiration date specified on 
the certificate shall not be accepted for 
payment by CCC. 

(2) Persons who submit to CCC, in ac-
cordance with this section, certificates 
with an expiration date of May 31, 1989 
or later shall receive a payment equal 
to 50 percent of the certificate’s face 
value if such certificate is submitted 
within the period which: 

(i) Begins 6 months and one day after 
the expiration date specified on the 
certificate and 

(ii) Ends 18 months after such expira-
tion date. 

(3) Persons who submit to CCC in ac-
cordance with this section certificates 
with an expiration date of May 31, 1989 
or later shall receive a payment equal 
to 85 percent of the certificate’s face 
value if such certificate is submitted 
within the period which: 

(i) Begins the day after the expira-
tion date specified on the certificate 
and 

(ii) Ends 6 months after such expira-
tion date. 

(c) Transitional rules. In order to pro-
vide full benefits under this section to 
parties whose certificates may decline 
in value from the date of enactment of 
section 1122 of the Food, Agriculture, 
Conservation, and Trade Act of 1990 
(November 28, 1990) until the imple-
mentation of the provisions of such 
section, persons who, by January 31, 
1991, submit to CCC in accordance with 
this section certificates with expira-
tion dates of May 31, 1989, June 30, 1989, 
May 31, 1990, and June 30, 1990, shall re-
ceive payments for such certificates as 
if they had been submitted on Novem-
ber 30, 1990. 

(d) Payment limit. (1) No person, as de-
fined in § 719.2(r) of this title, shall re-
ceive a payment in excess of $1,000, ex-
cept that any wholly-owned or wholly 
controlled entity, such as a corpora-
tion, shall be considered to be the same 
person as the person which owns or 
controls such entity. Any person who 
adopts or participates in adopting a 
scheme or device which is designed to 
evade this limitation or which has the 
effect of evading this limitation shall 
be ineligible to receive a payment 
under this section. Such acts include, 
but are not limited to: 

(i) Concealing information which af-
fects the application of this section; 

(ii) Submitting false or erroneous in-
formation; 

(iii) Creating fictitious entities for 
the purpose of evading the application 
of this section. 

(2) No payment shall be paid to a per-
son which is in excess of the amount 
which the person paid for the certifi-
cate. 

VerDate Aug<31>2005 14:12 Feb 01, 2006 Jkt 208021 PO 00000 Frm 00353 Fmt 8010 Sfmt 8010 Y:\SGML\208021.XXX 208021



344 

7 CFR Ch. XIV (1–1–06 Edition) Pt. 1402 

(e) Application. In order to receive a 
payment under this section, a person 
must: 

(1) Submit certificates with an expi-
ration date of May 31, 1989, or later 
with a completed Form CCC–8 to CCC 
postmarked by May 28, 1991; 

(2) Submit no earlier than January 2, 
1991 all certificates and Forms CCC–8 
to CCC by mail at the following ad-
dress: CCC Expired Certificate Ex-
change, Attn: Claims and Collections 
Division, P.O. Box 419205, Kansas City, 
Missouri, 64141–6205; 

(3) Submit evidence to CCC which es-
tablishes to the satisfaction of CCC: 

(i) The date the subsequent holder 
purchased the certificates; 

(ii) The price paid by the subsequent 
holder for the certificates; and 

(iii) If requested by CCC, the name 
and address of the person from whom 
the subsequent holder purchased the 
certificates. 

[56 FR 362, Jan. 4, 1991] 

PART 1402—POLICY FOR CERTAIN 
COMMODITIES AVAILABLE FOR 
SALE 

Sec. 
1402.1 General. 
1402.2 Submission of offers, terms, and con-

ditions. 
1402.3 Information. 
1402.4 Other sales. 

AUTHORITY: 7 U.S.C. 7285; 15 U.S.C. 714b and 
714c. 

SOURCE: 61 FR 37575, July 18, 1996, unless 
otherwise noted. 

§ 1402.1 General. 
To facilitate trade in private trade 

channels, the Commodity Credit Cor-
poration (CCC) will disseminate gen-
eral sales offering information in the 
CCC Sales List which is published in 
press release form. The CCC Sales List 
will be revised and republished as nec-
essary. CCC reserves the right to make 
any amendments deleting or adding to 
the provisions of the CCC Sales List or 
changing prices or methods of sale, in-
cluding but not limited to, changes in 
the minimum prices and carrying 
charges. These lists are issued for the 
purpose of public information and do 
not constitute an offer to sell by CCC 

or an invitation for offers to purchase 
from CCC. The CCC Sales List will set 
forth either the prices or the pricing 
basis at which commodity holdings of 
CCC are available for sale for unre-
stricted or restricted use, and for ex-
port. Information concerning barter 
and credit will also be included. To be 
placed on the mailing list for the CCC 
Sales List press release, requests 
should be made to the Director, Ware-
house and Inventory Division, Stop 
0553, 1400 Independence Avenue, SW, 
Washington, DC 20250–9860. 

§ 1402.2 Submission of offers, terms, 
and conditions. 

CCC will entertain offers from pro-
spective buyers for the purchase of any 
commodities on the CCC Sales List. Of-
fers accepted by CCC will be subject to 
terms and conditions prescribed by 
CCC. These terms include, among oth-
ers, payment by cash or irrevocable 
letter of credit before delivery of the 
commodity, removal of the commodity 
from CCC storage within a reasonable 
period of time, and, in sales for export, 
proof of exportation. 

§ 1402.3 Information. 
The terms and conditions of sale with 

respect to any commodity appearing on 
the CCC Sales List will be furnished 
upon request addressed to the Director, 
Warehouse and Inventory Division, 
Stop 0553, 1400 Independence Avenue, 
SW, Washington, DC 20250–9860. 

§ 1402.4 Other sales. 
The general policy of CCC of making 

sales on a competitive or negotiated 
basis will continue to apply to all sales 
not covered by this announcement. In-
quiries with respect to such sales may 
be addressed to the Director, Ware-
house and Inventory Division, Stop 
0553, 1400 Independence Avenue, SW, 
Washington, DC 20250–9860. 

PART 1403—DEBT SETTLEMENT 
POLICIES AND PROCEDURES 

Sec. 
1403.1 Applicability. 
1403.2 Administration. 
1403.3 Definitions. 
1403.4 Demand for payment of debts. 
1403.5 Collection by payment in full. 
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